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Zelenkofske Axelrod LLC

INDEPENDENT AUDITORS' REPORT ON THE SUPPLEMENTARY
SCHEDULES OF EXPENDITURES OF FEDERAL AND PENNSYLVANIA
DEPARTMENT OF PUBLIC WELFARE AWARDS

County Commissioners
County of Adams, Pennsylvania -

We have -audited -the -financial statements ‘of the governmental- activities, business:type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of the: COUNTY. OF ADAMS, :PENNSYLVANIA, ("County”), as of and.for the year ended
December 31, 2011, which collectively comprise the COUNTY OF ADAMS, PENNSYLVANIA basic
financial statements, and have issued our report thereon dated December 19, 2012.  These financial
statements are the responsibility of the COUNTY OF ADAMS, PENNSYLVANIA's management. Our
responsibility is to express opinions on these financial statements based on our audit. We did not audit
the discretely presented component unit financial statements for the Adams County Transit Authority and
Adams County Housing Authority, which represents 100% of the assets, net assets, and revenues of the
aggregate discretely presented component units. Those financial statements were audited by other
auditors whose rreports thereon have been furnished to us, and our opinions expressed in our report on
the financial statements dated December 19, 2012, insofar as it relates to the amounts included for those
aggregate discretely presented 'component,units, is based upon the reports of the other auditors.

We conducted our audit in accordance with audltlng standards generally accepted in the United.States of

. America and standards appllcable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on:a test basis, evidence 'supporting .the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and the significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our oplmons

Our audit was conducted for thepurpose of forming opinions on the financial statements that collectively
comprise the COUNTY OF ADAMS, PENNSYLVANIA, basic financial statements. The accompanying
Schedules of Expenditures of Federal and Pennsylvania Department of Public Welfare Awards are
presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations and the Pennsylvania
Department of Public Welfare Single Audit Supplement, and are not a required part of the basic financial
statements of the COUNTY OF ADAMS, PENNSYLVANIA. The Schedules of Expenditures of Federal
and Pennsylvania Department of Public Welfare Awards are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the
financial statements. This information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and-reconciling such
information directly to the underlying accounting and other records used to prepare the financial
“statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In-our.opinion, this information'is
fairly stated in all material respects in relation to the financial statements as a whole. .

ZELENKOFSKE AXELROD LLC
Harrisburg, Pennsylvania
December 19, 2012
Harrisburg Lehigh Valley Philadelphia Pittsburgh
830 Sir Thomas Court, Suite 100 1101 West Hamilton Street 2370 York Road, Suite A-5 3800 McKnight E. Drive, Suite 3805
Harrisburg, PA 17109 ‘Allentown, PA 18101-1043 Jamison, PA 18929 Pittsburgh, PA 15237

717.561.9200 Fax 717.561.9202 - 610.871.5077 - Fax 717.561.9202 215.918.2277 & Fax 215.918.2302 412.367.7102 Fax 412.367.7103
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COUNTY OF ADAMS, PENNSYLVANIA Page 5
SCHEDULE OF PENNSYLVANIA DEPARTMENTOF
PUBLIC WELFARE EXPENDITURES :
FOR THE YEAR ENDED DECEMBER 31, 2011

Combined-Federal

Fund or Program ; State Eiggnditures
Children and Youth . = $ 6,002,053 *
Child Support Enforcement ‘ : 1,028,297 *
Human Service Development ; , . 89,484
- Combined Homsless Assistance Program ‘ 112,977
Medical Assistance Transportatidn 490,704 *
Total Assistance S ' $ 7,723,515

* - Denotes a major program for Pennsylvania Department of Public Welfare purposes. The 2011
threshold for Type A programs is $300,000. The amount expended under major Pennsylvania
Department of Public Welfare programs for the year ended December 31, 2011, totaled $7,521,054
or 97.38% of total Pennsylvania Department of Public Welfare financial assistance.




NOTE 1:

NOTE 2:

NOTE 3:

Page 6

COUNTY OF ADAMS, PENNSYLVANIA
NOTES TO SCHEDULES OF EXPENDITURES OF AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2011

REPORTING ENTITY

The County of Adams, Pennsylvanla (the “County”) as the reporting ‘entity for financial
reporting purposes is defined in ‘Note 1A to the County's financial statements. For
purposes of preparing the schedules of expenditures of awards, the Countys reporting
entity.is.the same as was used for financial purposes.

BASIS OF ACCOUNTING

The accdmpanymg schedules . of expendltUres of awards are presented using the
modified accrual basis of accounting, which is described in Note 1 to the County's
financial statements.

RISK-BASED AUDIT APPROACH

The 2011 threshold for determining Type A and Type B programs is. $300, 000 The
following Type A and Type B Programs were audited as major: ; ,

CEDA Program
93.563 Child Support Enforcement
93.658 Foster Care Title IV-E
93.659 Adoption Assistance Title IV-E
20.205 Highway Planning & Construction
93.778 Medicaid Cluster
DPW Children & Youth:Program
DPW. Child Support Enforcement
DPW Medical Assistance Transportation Program

The amount expended under programs. audited .as major federal programs for the year

ended December 31, 2011, totaled $3,003,692 or 62.87% of total federal awards.



Zelenkofske Axelrod LLC

Page 7

REPORT ON lNTEkRNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

County Commissioners
County of Adams, Pennsylvania

We have audited the financial statements of the governmental activities, the business type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of the COUNTY OF ADAMS as of and for the year ended December 31, 2011, which
collectively comprise the COUNTY OF ADAMS's basic financial statements and have lssued our report
thereon dated December 19, 2012. We did not audit the discretely presented component unit financial
statements for the Adams County Transit Authority and Adams County Housing Authority, which
represents 100% of the assets, net assets, and revenues of the aggregate discretely presented
component units. Those financial statements were audited by other auditors whose reports thereon have
been furnished to us, and our opinions expressed in our report on the financial statements dated
December 19, 2012, insofar as it relates to the amounts included for those aggregate dlscretely
presented component units, is based upon the reports of the other auditors. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States. : :

Internal Control Over Fmanc:al Reporting

- Management of the COUNTY OF ADAMS is responsible for establishing and maintaining effective
internal control over financial reporting. In planning and performing our audit, we considered the
COUNTY OF ADAMS' internal control over financial reporting as a basis for designing our audit
procedures for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the COUNTY OF ADAMS's internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the COUNTY OF ADAMS s
internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and. was not designed to identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses and therefore, there can be no
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified.
However, as described in the accompanying schedule of findings and questioned costs, we identified
certain deficiencies in internal control over ﬁnanCIaI reporting that we consider to be matenal weaknesses

A deficiency in mternal control exists when the design or _operation of a control does not -allow
management or employees, in the normal course of performlng their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there.is:a reasonable possibility. that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. - We . cornisider. the. deficiencies described in the accompanying schedule of findings and
questioned costs as Findings 11-01, 11-03, and 11-06 to-be material weaknesses.

Harrisburg Lehigh Valley Philadelphia Pittsburgh

830 Sir Thomas Court, Suite 100 1101 West Hamilton Street 2370 York Road, Suite A-5 3800 McKnight E. Drive, Suite 3805
Harrisburg, PA 17109 Allentown, PA 18101-1043 Jamison, PA 18929 Pittsburgh, PA 15237

717.561.9200 - Fax 717.561.9202 - 610.871.5077 - Fax 717.561.9202 215.918.2277 - Fax 215.918.2302 412.367.7102 - ‘Fax 412.367.7103




Zelenkofske Axelrod LLC

Page 8

County Commissioners
County of Adams, Pennsylvania

Compliance ahd Other Matters

As part of obtaining reasonable assurance about whether the COUNTY OF ADAMS' financial statements
are free of material misstatement, we performed tests of its compliance with certain provision of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion, The: results of our tests disclosed no instances of noncomphance or- other matters that are
reqmred to be reported under: Governmental Auditing Standards , ,

COUNTY OF ADAMS's responses to the fi ndmgs identifi ed in our audlt are described in  the
accompanying 'schedule of fi indings and questloned costs. We did not audit the COUNTY: OF ADAMS's
responses and, ‘accordingly, we express no opinion on the responses.

This repor’t is intended solely for the information and use of management, the County Commissioners,
federal awarding agencies, pass-through entities, and the Pennsylvania Department of Public Welfare,
and is notintended to be and should not be used by anyone other than these specified parties.

bindisdiks Aiakeod 1L
ZELENKOFSKE AXELROD LLC

Harrisburg, Pennsylvania
December 19, 2012



Zelenkofske Axelrod LLC
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
AND THE PENNSYLVANIA DEPARTMENT OF PUBLIC WELFARE SINGLE AUDIT SUPPLEMENT

County Commissioners
County of Adams, Pennsylvania

Compliance

We have audited the COUNTY OF ADAMS' compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement and the Pennsylvania Department of
Public Welfare Single Audit Supplement that could have direct and material effects on each of the
COUNTY. OF ADAMS’ major federal and Pennsylvania Department of Public Welfare programs for the
year ended December 31, 2011. The COUNTY OF ADAMS's major federal and Pennsylvania
Department of Public Welfare programs are identified in the summary of auditors’ results section of the
accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws,

- regulations, contracts, and grants applicable to each of its major federal and Pennsylvania Department of
Public Welfare programs is the responsibility of COUNTY OF ADAMS' management. Our responSIblllty is
to express an opmlon on COUNTY OF ADAMS' comphance based on our audit.

We conducted our audit of compllance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing

- Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations and the Pennsylvania Department of Public
Welfare Single Audit Supplement. Those standards, OMB Circular A-133, and the Pennsylvania
Department of Public Welfare Single Audit Supplement require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal or Pennsylvania
Department of Public Welfare program occurred. An audit includes examining, on a test basis, evidence
about the COUNTY OF ADAMS's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of COUNTY OF
ADAMS. compllance with those requirements.

As described in ltems 11-02, 11-03, 11-04, 11-05 and 11-06 in the accompanylng schedule of findings

and questioned costs, COUNTY OF ADAMS, did not comply with the requirements regardlng eligibility,

special tests and provisions R3 subrecipient monitoring, and special tests and provisions R1 separate

accountability for ARRA funding, procurement, suspension, and debarment, and reporting that are

applicable to its major Federal and Pennsylvania Department of Public Welfare Program listed in the
respective fi indings. Compliance with such requirements is necessary, in our opinion, for COUNTY OF

ADAMS to comply wnth the requirements applicableto these programs.

In our opinion, except for the noncomptlance descnbed in_the precedlng paragraph, COUNTY OF
ADAMS complied, in all material respects, with the compllance requirements referred to above that could
have a direct and material effect on each of its major federal and Pennsylvania Department of Public
Welfare programs for the year ended December 31, 2011.
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County.Commissioners
County of Adams, Pennsylvania

Internal Control Over Compliance

Management of COUNTY OF ADAMS:is responsible for establishing and maintaining effective internal
- control over compllance with the requirements of laws, regulations, contracts, and grants applicable to
federal and Pennsylvania Department of Public Welfare programs. In planning and performing our audit,
we considered COUNTY OF ADAMS's internal control over compliance with the requirements that could
have a direct and material effect on a major federal or Pennsylvania Department of Public Welfare
program to determine the auditing procedures for the purpose of expressing our opinion on compliance
and to test and report on internal control over compliance in accordance with OMB Circular A-133 and
Pennsylvanla Department of Public Welfare Single Audit Supplement but not for the purpose of
_‘expressing an oplnlon on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of COUNTY OF ADAMS's lnternal control over compliance.

Our consideration of lnternal control over compllance was: for the limited purpose described: in_the
preceding paragraph and was not designed to identify all deficiencies in internal control over compllance
~ that might be significant deficiencies or material weaknesses and therefore, there can be no assurance
that all deficiencies, significant deficiencies, or material weaknesses have been identified. However, as
discussed below, we identified certain deficiencies in internal control over comphance that we COHSldeI‘ to
be material weaknesses ~

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in their normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal or Pennsylvania Department of Public Welfare program on a timely basis. A
material weakness in internal control over compliance is a deficiency, or-combination.of deficiencies, in
internal control over compliance, stch that there is a reasonable possibility that material noncompliance
with a type of compliance requirement of a federal or Pennsylvania Department of Public Welfare
program will not be prevented, or detected and corrected, on a tlmely basis. We consider the deficiencies
in internal control over compliance described in the accompanying schedule of findings and questloned
costs as items 11-02, 11-03, 11 -04, 11-05 and 11 -06 to be material weaknesses.

The COUNTY OF ADAMS' responses to the findings 1dent|f|ed inour aud|t are described in the
accompanying schedule of findings and questloned costs. We did not audit the COUNTY OF ADAMS’
responses and, accordingly, we express no opinion on the responses.

This report is intended solely for the information and use of management, the County Commissioners,
federal awarding agencies, pass-through entities, and the Pennsylvania Department of Public Welfare,
and is not mtended to be and should not be used by anyone other than these specified partles

WW&-LC-~

ZELENKOFSKE AXELROD LLC

Harrisburg, Pennsylvania
: December 19,2012
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INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING
AGREED-UPON PROCEDURES TO THE FINANCIAL SCHEDULES
' AND EXHIBITS REQUIRED BY THE PENNSYLVANIA

DEPARTMENT OF PUBLIC WELFARE

County Commissioners
County of Adams, Pennsylvanra

~We have performed the procedures enumerated below, which. were agreed to by the Commonwealth of
Pennsylvania, Department of Public Welfare (“DPW”) and COUNTY OF ADAMS, PENNSYLVANIA, solely
to assist you with respect to the financial schedules and. exhibits required by the DPW Single Audit
Supplement for the fiscal year ended June 30, 2011. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The suffrcrency of these procedures is solely the responsibility of DPW.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose,

The procedures and assocnated findings are as follows:

a) We have verified by comparrson of the amounts and classifications that the supplemental
financial schedules listed below, which summarize amounts reported to DPW for fiscal year
ended June 30, 2011, have been accurately compiled and reflect the audited books and records
of COUNTY OF ADAMS PENNSYLVANIA. We have also verified by comparison to the example
schedules that these schedules are presented, at a minimum, at the level of detail and in the
format requrred by the DPW Single Audit Supplement pertamrng to this period.

‘ ' Exhibit ,
Program Name Number  Referenced 'Schedule/Exhibit
Title IV—D Chrld Support Enforcement A-1 Summary of Expenditures
Program ; ‘
Title IV-D Child Support Enforcement A-1(b) PACSES OSCE 157 Data Reliability Validation
Program : :
County Children and Youth ; - Schedule of Revenues and Expenditures
Medical Assistance Transportation Program 1i Schedule of Revenues and Expenditures

Combined Homeless Assistance Programs -~ XIX . Schedule of Revenues and Expenditures
:b) ~We have:inquired of management - regarding-adjustments- to reported revenues or expenditures
“.which were not reﬂectedon the.reports submitted to. DPW . for the period.in question.

c) -The processes detailed in paragraphs (a) and (b) above disclosed reported amounts on schedule
1.did.not agree to the accounting records (See Finding 11-6).

Harrisburg Lehigh Valley Philadelphia Pittsburgh
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County Commissioners -
County of Adams, Pennsylvania

We were not engaged to, and did not perform an audit, the objective of which would be the expression of
an opinion on the specified elements, accounts, or items. Accordingly, we do not express such an
opinion. Had we performed. additional procedures, ‘other - matters might have come to our. attention that
would have been reported to you.

““This :report is intended solely for the information and use of the Department of Public Welfare and the

County Commissioners and is not intended to be and should not be used by anyone other than those
specified parties.

Lahimdistoke Fiabosd L
ZELENKOFSKE AXELROD LLC

Harrisburg; Pennsylvania
December 19, 2012
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EXHIBIT il
COUNTY OF ADAMS, PENNSYLVANIA
SCHEDULE OF REVENUES AND EXPENDITURES
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM
FOR THE FISCAL YEAR ENDED JUNE 30, 2011
Reported Actual
Sérvice Data: |
E'xpenditures ;

Group | Clients ~ ; $ 538,347 ’ $ 538,347

Group.ll Clients = ~ .0 7,808 7,808

Total Expenditures o $ 546155 $ 546,155

Allocation Data:
- 'Revenues ~ , : :

- Department of Public Welfare $ 546,072 $.546,072

Interest Income : ; 83 83
‘Total. Revenues ' e ‘ 546,155 546,155 -

Funds Expended , A

Service Costs : : 504,278 504,278

Administrative Costs : ; 41,877 41,877
Total Furids Expended , | : 546,155 546,155

Excess of Revenues Over Expenditures i $ - $ -




- $ (1-3)
spun4 UmvcmaxmcD |ejol
6sz'0zL =x+n
mwmcmnxw dVH _muo._.,
- (Buipund dvH IB1OL %01 XEIN)
uonensiuiupy bc:OU
652'021 r - $ 1£8'GL § - g 8 Zr'voL ¢ |ejolans
- |- - - ‘ - 5 juswdinbzy/siessy pexi
Gog'/e H - - - - : Gog'/e “ Bunesado
15029 9 - - - it 16029 ; |suuosiad
l€8'6L ¢ 4 - $ 1€8'SL ¢ - $ - $ =i $ sjualQ Jo Jleyeg uo
; wwwcmmxm_
spun4 i Uc_m;JOI : ; HETTETVISS mocmum_mm‘w : EmEmcmcm_Z Uc_w:o_._,
a|qe|leay ‘anpoddng - - fousbiswig jejusy ; asen - ~ obpug
1e101. DAIJEACUU| i
'BS202L$ I (H=a+0+9+V)
Buipund dvH [elol
- -a pauled jsaisjul
- 0) . Jeayio
00S'S g . suophquiuog juaiD
BSLVLL S VY (uoneao|ly dvH Aunog [ejo|
[enb3 jsniA) uoledoly Mdd
: Buipund }J0 S321N0S
Loz 'oe m_z:_., am_n_zum,m; vOSId JHL HO4
WVHO0Yd JONVLSISSY SSITINOH AaANIEWOD
STUNLIANIdXI ANV SINNIATY J0 ITINAIHOS
VINVATASNNId 'SINVAY 40 ALNNOD
XIX LigIHX3 :

L1 obed




Page 18

COUNTY OF ADAMS, PENNSYLVANIA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2011

Section .| = Summary of Auditors' Results

Financial Statements
Type of auditors’ report issued: Unqualified

Internal control over financial reporting:
Material weakness(es) identified? X yes no

Significant Deﬂcrency (|es) ldentn‘" ed not considered to be material weaknesses?
yes X none.reported

Nohcompliance material.to financial statements noted? yes X :no
Federal Awards

Internal control over major programs
Material weakness(es) identified? _ X yes . no

Slgnlfrcant deficiency (ies) identified not con5|dered to be material weaknesses?
soooyes o X none reported :

Type of auditors’ report issued on comphance for major programs: Qualified

Any audit f ndlngs disclosed that are requrred to be reported in ‘accordance with Section .510(a) of OMB
Circular A-1337 X _yes ___no

Identifi catnon of major programs:

CFDA Number(s) : ‘ Name of Federal Program or-Cluster-
93.563 Child Support Enforcement
93.658 Foster Care Title IV-E
93.659: Adoption Assistance Title IV-E :
20.205 Highway Planning.and Construction
93.778 Medicaid Cluster
DPW Children and Youth Program
DPW Child Support Enforcement
DPW Medical Assistance Transportation Program

Dollar threshold used.to distinguish between Type A and Type B programs: | $300.000

| Auditee qualified as low-risk auditee? ___yes _ X no
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COUNTY OF ADAMS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2011

Section |l.- Financial Statement Findings

Einding Summary

The following is a summary of the Financial Statement Findings.

Finding 11-01: Accounting Records
Criteﬁa: The accounts of the County should include all S|gmf|cant transactions in

the perlod of benefit.

Condition: During the ;audit, certain audit adjustments were required to record
‘ additional receivables/revenues and-{o a reverse prior year accruals after
the County s year-end close of the accounting records.

Cause: Transactxons were not recorded in the penod of beneflt

Effect: | The f nanczal records did. not reflect the correct fi nancxal activity of the
period which would result in a material mlsstatement of the financial
statements.

Questioned Costs: None.

Recommendation: ; “The County should ensure that internal control procedures over fi nancial

reporting are sufficient to identify and record all material adjustments.

Management's Response: The County will ensure that internal control procedures over financial
- reporting are implemented to identify and record all material adjustments.
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COUNTY OF ADAMS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
: FOR THE YEAR ENDED DECEMBER 31, 2011

The following findings in this section are presented in detail in Section llI-Federal and Pennsylvania
Department of Public Welfare Awards' and Questioned Costs.

Finding Reference . Finding Summary
11-03 Title IV-E Foster Care and Title IV-E Adoption Assistance — Special
Tests and Provisions R3 Subrecipient Monitoring
11-05 : Highway Planning and Construction — Procurement, Suspension
; and Debarment ,
11-06 Adoptlon Assistance and Foster Care Title IV-E - Reportlng
Section Il - Federal and Pennsvlvanla Department of Public Welfare Awards Findings and Questloned
Costs ,
Finding 11-02: : | Eligibility
CFDA #93.659 Adoption Assistance Title IV-E
‘ PA Department of Public Welfare - Children and Youth Program
Criteria: ‘ OMB A—133‘ and the Pennsylvania Department of Public Welfare
(“DPW") require that the Children and Youth program contain necessary
case file information for the respective participants.
Condition:- - Durlng our audit testing, we noted that for 1 of the 9 adoption assistance
: : case files tested the annual ellglblhty form was not'in the respective case
-file,
Cause: ‘ - The annual eligibility form was misplace and therefore not included in the
‘ : - ‘ child’s case file. ’
Effect: The County is not in compliance with Federal and DPW eligibility
e requirements.
Questioned Costs: The amount of questioned costs, if any, is undeterminable.
Recommendation: : “The County should follow their internal control procedures to ensure all
s ' ' _necessary case file information i is obtained.
Management's Response: The Children and. Youth Program will' implement ‘the appropriate

‘procedures to ensure all required forms are placed in each perspective
case file.
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COUNTY OF ADAMS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2011

Section [l = Federal and Pennsvlvama Department: of Public Welfare Awards -Findings and Questioned
Costs (Continued) ;

Finding 11-03: ‘ Special Tests and Provisions R3 Subrecipient Monitoring

CFDA #93.658 Foster Care Title IV-E - ARRA
PA Department of Public Welfare - Children and Youth Program

Criteria: Pursuant to Office of Management and Budget Clrcular A-133 the
County is required at the time of award to 1) separately identify to each
subrecipient, and document at the time of the subaward and
disbursement of funds, the Federal award number, CFDA number, and
the amount of ARRA funds; and (2) require their subrecipient to provide
similar |dent|f cation in their SEFA and the data collection form. ‘

Condition: ~ The County dld not inform its subrempients of the amount of ARRA
funding disbursed to them.

Cause: The County has not lmplemented adequate subrecfpient maonitoring
procedures to ensure subrecipient are notified of the amount of ARRA
funding disbursed to them: -

Effect: : ; ~ The County is not in compllance with the requirements of Special Tests

and Provisions R3 Subrecipient Monitoring and there are no internal
“control procedures in-place for this requirement.

Questioned Costs: None.

Recommendation: The County should implement procedures to ensure that subrecipients
are notiﬂed of the amount of ARRA funds they received. ‘

Manage‘ment’s Response:: ‘The County will rmplement procedures to ensure that subrecnplents are
~ notified of the amount of ARRA funds received.
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COUNTY OF ADAMS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
~ FOR THE YEAR ENDED DECEMBER 31, 2011

Section III — Federal and Pennsylvanla Degartment of Pubhc Welfare Awards Findings and Questloned

Costs (Contlnued)
Finding 11-04: Special Tests and Provisions R1 Separate Accountability for ARRA
: Fundmg ;
CFDA #93.658 Foster Care Title IV-E - ARRA
CFDA #93.659 Adoption Assistance Title [V-E - ARRA
PA Department of Public Welfare - Children and Youth Program
Criteria: ‘ Pursuant to Office of Management and Budget Circular A-133in 2 CFR
section 176.210, the County must maintain records that adequately
|dentrfy the source and appllcatlon of ARRA awards. :
Condition: ; | Durmg our audlt testmg, we noted that ARRA revenues and expendrtures
: ~ were not separately rdentrﬂed on the County's General Ledger
Cause: The ‘Chlldren and Youth Program did . not record ARRA revenues and
‘ expenditures separately on the general ledger.

o Effect: The County is not in compliance with the requirements of Special Tests
and Provisions R1 Separate Accountability for ARRA Funding and there
are no internal control procedures in place for this requirement.

Questioned Costs: None. - |

Recommendation: The County should implement procedures to separately identify ARRA
revenues and expenditures separately on the County’s general ledger.

“Management's Response: The County will impl‘eme‘nt procedures o separateiy idehtify ARRA

“revenues and expenditures separately on the County’s General Ledger.
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COUNTY OF ADAMS
'SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31,2011

Section 1l = Federal and Pennsylvania Department of Publlc Welfare Awards Findings and Questloned
Costs (Continued) ;
Finding‘ 11-05: Procurement, Suspension, and:Debarment

CFDA #20.205 Highway Planning and‘Construotion

Criteria: | OMB Circular A-133 requires the county to not contract with providers of
' service that are suspended or debarred :

Condition: - : As aresult of our testlng, we noted that 2 out of the 4 provider contracts
: selected testing for the program did not contain a suspension/debarment
clause nor was the county able to provide documentation to confirm that
the county ensured that the provider was not suspended or debarred

pnor fo contractmg with the provider. :

Cause: : The County dld not: have proper controls in place to ensure that the
e ; provxder of service was not suspended or debarred prior to contracting
with the provider. ; ;

Effect: The County is not in compliance with OMB Circular A-133 Compliance
: ‘ Requirements over Procurement, Suspension, and Debarment -and the
‘internal controls are not operating effectively. However, we viewed the
government's website noting that the providers were not on the list of
suspendedldebarred contractors

Questioned Costs: None

Recommendation: | The County should include a clause in their contracts with providers to.
‘ ensure that all providers receiving funds certify that they -are not
suspended.or debarred

Management's Response: ~ The County will include a clause in their contracts with providers to
: g ensure that all providers receiving funds certify that they -are not
suspended or debarred.
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COUNTY OF ADAMS
SCHEDULE OF FINDINGS AND:QUESTIONED-COSTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2011

Section Il — Federal and Pennsylvania Department of Public Welfare Awards Findings and Questioned
Costs (Continued) ‘

Finding 11-06 Reporting

CFDA #93.658 Foster Care Title IV-E
CFDA #93.659 Adoption Assistance Title IV-E
PA Department of Public Welfare Chlldren and Youth Program

Criteria: Pursuant to Ofﬁce of Management and Budget Circular A-133, and
Pennsylvania Department: of Public Welfare: Single Audit Supplement,
the County is required to ensure all reports filed with granting agencies
accurately reflect the program’s revenues and expendrtures recorded on
the County s General Ledger ,

Condition; :  As a result of our testing of reporting requirements, we noted the
‘ : expenditure reports for the County’s Children and Youth Department did
not agree to the revenues and expendltures recorded on the County's

General ledger ,

Cause: ‘ The Children & Youth kPrOgram did not prepare a written reconciliation of
R revenues  and . expenditures ‘ per their. report to the  revenues-and
~expenditures recorded on the County’s General Ledger. ‘

Effect: The Children & Youth Programis not in compliance with OMB A-133 and
the Pennsylvania Department of Public Welfare Single Audit Supplement,
reporting requirements.

Questioned Costs: ‘ The amount of questloned costs, |f any, is undeterminable.

Recommendation: The County should lmplement procedures to ensure that aII filed reports
= : are reconcrled to.the County'’s General Ledger prior to submission.

Management's Response: The County will implement reconciliation procedures to.ensure revenues
: : : and expenditures from the general ledger equal the expenditure reports

- from The Children and Youth program.
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COUNTY OF ADAMS
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2011

The summary which follows indicates the current year status of findings identified in the prior year singkle

audit report.
; _ Prior Year o
County Proqram Finding Brief Description of Finding Current Year Status
None 10-01 Accounting Records See current year finding 11-01
Green Acres : 10-02 - Cash Disbursements Resolved
Green Acres 10'-03 | Cash Receipts L Resolved
Green Acres 10-04 Accounts Rec’eivable , Résolvéd

Medical Assistance , : ;
Transportation Program 10-05 Procurement, Suspension, Resolved
~ : L : : and Debarment ~
Medical Assistance ; ' o , ~ ;
Transportation Program 10-06 Drug Free Workplace Act - Resolved

Medical Assistance s : ; ,
Transportation Program 10-07 Subrecipient Monitoring Resolved

= Special Tests and
Foster Care Title IV-Eand  10-8 & 10- - - Provisions for Awards with ,
Adoption Assistance Title 09 American Recovery and See current year findings 11-03
IV-E ' ARRA Funding & 11-04




